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UNITED STATES DISTRICT COURT
. SOUTHERN DISTRICT OF FLORIDA

Case No, 19-CR-20284-SMITH

UNITED STATES OF AMERICA
vs:
' JOSE MELQUIADES CISNEROS ALARCON,

Défendant.

FACTUAL PRGFFER IN SUPPORT OF GUILTY PLEA

‘ Tﬁe United Siates Department of Justice, Criminal Division, Fraud Section and Money
Laundering ana Asset Recovery Section, and the United Sta%es Attorney’s Ofﬁc\e for the Southém
District of Florida ( cdllectivcly; the “Government”), and the Defendant, Jos_e Mei'quiade‘s Cisneros
.Aiafcon (“the acfendanl”), stipulate and agree t_hat the infgnnation stated’ herein is true and
accﬁrate and a sufficient basis for the defendant’s plea of guilty to the money laundcring
;f:o-x“xspira'cy in kvio‘l:;tion of Title ‘18, Unipcd States Code, Section 1956(h) ch&ged in the ix.;siant
césé._ Had this mattér. proceedéd. to trial, the defendant stipulati;as and agrees th'zﬁ the Government
would have proven the facts alleged below ijeyonfl é reasonable doubt and the forfeiture alicgﬁﬁons
set forth in the cfiminal Indiclmeﬁt by a pr;ponderzmce of the evidence. | |

" Empresa Pfxblica de Hidrocarburos del Ecuador (“PetroEcuador™) is 't.he state-owned and
' stat‘e,—controllgd,oil company in Ecuador. Pet'r_oE_puadovr performed goﬁernnienﬁ t;unctions fonj and
o’n-b_ehalf of ECuédor.' The defendant; a citizen of Ecuador énd a permanent resident of the Un'.ited
Sfa'tés who.residvcd in the Southem. Dis(rict of Florida during the relevant time perio&, was the

‘presidént and dircctor of several companies that were based in Mian, Florida.
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" From in qf .ard\md 2013 and continuing until at least 2013, the deféndant and others,
inqludin’g United States citizens, knoxxfingly and .willfu[ly égreed to use the mails and means and
ins?rﬁméntaliﬁes ofinterstate comme‘rce, including U.S.-based companies and U.S. bank accounts,
to céfruptly pror1ii§¢ to pay, @d to pay, appfoximately 84,400,000 in bribes_to PetroEcuador
Qﬁigié}s in é’rdéq to influence those officials in their official capacity and to secure an improper
ad}}mﬁage for various companies in obtaining and retaining business with PetroEcuador (“the
illegal bribery. sdhéme”). The defendant knew that this conduct was unlawful..

| Fr&n jﬂ or around 2013 aifxdv{:éminu ing uniil at least 2015, the def‘cx-ldant knowingly and
Wﬁlﬁxlly cor_xspireci with others, inéluding his eo;dcfendé.nt Amengol Alfonso Cevallos Diaz
{(*“Cevallos™) and Marcelo Reyes Lopcz (“Rcyeé;’), to conceal ’and disguise the nature, location,
.sbu:cc,‘ownership',' aﬁd control of t!¥e proceeds éf the illegal bﬁbcry scheme and to promote the

- cant;'ing on of th‘c illegal bribery scheme.
l;n i’hrthe‘rancé of the cons;ﬁix;acy, and '\'vith the intent to conceal and d.isguisé the na‘_tﬁré,

Jocation, source, ownership, and control of the proceeds of the illegal bribery scheme, as well as

to promote the cdrrving on of the-illegal bri.bery vscherrie: the defendant and his co-conspirators,

an&éng other tilings, cfeated a shell comijény in tﬁe Sout!iem Déstrict of F Ion'(-lé rforihevbevm:-t“i}t of
Réyes; openéd a bmﬂc account’ m the Southern Distri cf of Florida in the name of that shell company,
transferred the pr_,oceeds of i‘hc‘ill(_:gal' brib‘cry:scheme from other bank acco‘unts'_that ﬂlf: defendant
a;1d his co-cons'pirato,rS contr'olled\i-nto the shell coméany’s bank accounts and into the 'Pz.mamz‘mian
Bank account of a Panamanian she-ll, company con@ro]led by another PetroEcuador official, and
used the proce’edsgf the ilicgal bribery ‘s‘éheme {o purchase propertics in the Southem District of

‘Florida for the benefit of Reyes and a third PetroEcuador official.

o
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Speéiﬁcally, in 0r  around 2013, the dcferidant and his co-defendant Cevallos mct-wi_th
Rc?és, who t-hc dcfexid’ant kuew to be a PetroEcuador official, in Miami, Florida and agreed, m
fuﬁh"eranc'e of the conspiracy, and with the intent to conceal and disguise the proceeds of the illegal
bribery Ascl‘lem:el,,as' well as to promote the illegal bribery sclieme, to open 2 shell company in the

. Uniited States, O&G Internationial Supplies Inc. (“0&G”), Which the defendant would control for

~ the benefit of Réycs; The defendant created 0&G on or about January 31, 2013 in the Southern -

-‘Distx_'ictf."éf Florida and acted as the company’s president. The defendant -also -opened and
-mainfained a bank-account for O&G in Miami, Florida and used it to facilitate bribe payments
intended fo; Rcyes. ‘ |
On- or ixboﬁt_ February 13, 2013, an Ecuadoran oil services cpm'pany that'“"as- a
Retrquugdbr contractor transferred $1,314,733 in bribes to a Florida-based intermeéii’ary
coﬁipany’s tInlerzﬁediary Company. 1) U.S. bank account. The defendant was a directer of
-Int'crmediai;y Company 1 and controlled its U:S. bank account. On or about that .same‘déy,‘.a‘ﬁ
'ad'ditib_nal $1,3 1_4;733’, ilso intcngied as bribes, was transfeired from the same Ecuadorian oil
éer{fice‘s company to a second intermediary company’s (Intermediary Corpany 2) U.S, Bank
accl)hht. The defendant was alsoa director of Intermediary Company 2 and hadsignatory autbority
| over its U.S. bank account. Additionally, on or about February 27, 2013, $700,000 was transferred:
to T]iterfﬁeajary‘.Coﬁipan}" 1’s U.S. bank account from an entity used to seénd bribes on behalf of
.anothér Petquéu_a‘d'or contractor, ‘GalilcoEncrgy S:4. Shortly after these transfers were received
mto Intermediary Cbxﬁﬁahy 1’8 U.S.:bank account, the defendant signed wire transfers, on.or about
February 15,‘20.1 3 and on_‘or about March 22, 2013, totaling approximately $800,000 from that
U.s. ‘baﬁk accouint t;)‘ Oé’\sG;s U.S. bank a'ccount, which the defendént later uscd-to purchase a

-prbperty in Miami, Florida for Reyes, as described further below.
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'Additional‘ funds transferred’ by PetroEcuador contractors into U.S. bank accounts
_ éontrolled by the defénd'aﬁt weré.intended as bribe pa&ments for at least two other Pe_trQEcanOI
o%ﬁciais. F;)r instance, the defendant sent fund &énsfers from a third intermediary company’s U.S,
bank account that he.controlled to bank accouzﬁs, in Panama beneficially owned by the :sccond
PéuoEcuador ofﬁéial, including $425,000 transferred on or about August 3, 2015 and two transfers
of $250,000. on or about August 10, 2015, The defendant also used some of the funds transferred
into thé infenﬁ:diary companies™ U.8. bank accounts to purchase at least two properties in Miami,
Florida for the third PetroEcuador official.
i -Thc defendant had numerous meetings with Reyes in Miami, Florida to discuss how Reyes
Wgn’téd to use the bribe funds. that the defendant was receiving and m'anagihg for him. Th_e

defendant also communicated via email with Reyes about the bribe funds and the purchase. of

properties by the défendant on Reyes’ behalf using bribe funds, Between in or around April 2013 -

and in or around __D,éc’:ember 2014, the defendant, using the bribe funds f;om various PétroEcﬁador_
cbntl'dctoré, autherized or made transfers from O&G’s account to purchase six real :prop'crt'ics-ih_
) t,h_cj: Southern Disgr@qt :_of FIo‘ridn for the benefit of Reyes, including: (1) 11316 NW 79 Lape, Doral,
.Fl.o.ridzl.;':(.’l) 14340 SW 156th A?»_lcnuc, Miami, Florida; (3) 16711 Collins Avenue, Unit 1902,
Sunny Isles Bea;}l,\'Fl‘oﬁda; (4) 603 S. Ocean 'Dﬁye, Hollywood, Florida; (5)609 S. Ocean Diive,
Holly;;\'bo'_d; qurida;,and ©) 345 Monroe S_tregt, Hollywood, Florida. All six of these properties
‘ wefé 'ﬁﬂg:d_ in the name of 0&G and managed by the defendant f(’)r‘the benefit of Reyes.
| . ‘With ﬂ;e,i ntcntlgo c,onceai'an.d disghise the proceeds of the illegal bribery sc-he_gne: as well
as Vtoi promote the illegal bribery scheme, t-hc defendant also helped to launder into the United Stgtes
-cash .bi_i_be paymcr_ﬁs,that Reyes had recejvéd in Ecuador. The deféndant did so by creating and

signing false and fraudulent invoices purporting to show that O&G was owed money for services
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‘ i;eﬁaéred, when in truth and in.fact no work hiad been performed by O&G and the invoices were
_ ‘éréat‘ed_ t§ jusﬁfy fl_legal fund transfers from Ecuador to O&G’s account in the United States on
"?bfih‘alf of kcycs.- ffor instance, in or ground June 2014, the defendant sent Reyes a fraudulent
li'nvoiéé from O&G to an individual iﬁ Ecuador fof $119,500.. The defendant knew that 0&G did
not prowdc the services stated in'the invoice. The defendant sent this invoice, and others like it,
to justify fund transfers from the individual in Ecuador to O&G’s United States bank .account,
: 'i'n(i;lud"i.ng at iéast approximately $239,0b0 transferred between in or around May and June 2014,
Smﬁé of these fuuds were psed by th-e defenda’nt'tq purchase real property in the Southem Distri'ct
of Florida for Reyes, as descxjibed above. In or around February 2013, O&G was transferred to
Rcyés and -his'wifc. | |
The ‘-defen;larit, knowing that his copduct was wrong and unlawful; conducted and.
attem_i)ted to éénduct various financial transactions involving interstate and foreign cominerce
u,'s,.i‘n'g‘;U.S. shéll 'cor-npany.bankv accounts,- knowing thgt the prop,erty‘invo]vedv in the transactions
rcpx;escrated tb‘g proceeds of the x:llegal bn'bcr'y scheme, and acting with the intent to conceal-and
' dliéguisc the li'u.c‘natm,c_:., source, location, o.\z}nexjship, and control of the proceeds of the illegal |
bribery ‘s“chemé The defendant, knowing that his conduct was wrong and unfawful, also caused -
.f' nanczal transactions from a place in the Umtcd States to or through a place outside the Umfed
Staies 'md to a phm, in the United States ﬁom or through a place outside the United States, wnh

‘the intent to promotc the lﬂcgal bnbcry schemc. '

ARJANA FAJARDY ORSHA

Date:
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KAREN ROCHLIN
ASSISTANT UNITED STATES ATTORNEY

ROBERT ZINK
CHIEF, FRAUD SECTION
DEPARTMENT OF JUSTICE

LORfNDA LARYFA\
ASSISTANT CHIEF
DAVID FUHR
KATHERINE RAUT
“TRIAL ATTORNEYS

DEBORAH L. CONNOR

CHIEF, MONEY TAUNDERING & ASSET
RECOVERY SECTION

DEPARTMENT OF JUSTICE
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